1966, was marked by frequent political turbulence, a socialistically inclined management of the economy with a very strong role of the state and a weak private sector. Foreign direct investment was ideologically rejected because of the country was busy elirninating the vestiges of a colonial system. At one time President Soekamo even took the country out of the UN system, withdrawing also from the IMF and World Bank. At the end of his reign he practically took side of the Eastem camp in the cold war in his obsession against colonialism and imperialism. But this regime orientation only produced economic stagnation and in the end a hyperinfl ation. Finally, the regime collapsed.
THE NEW REGIME
The new govemment had a good opportunity of starting on a completely new basis. But the question that could be posed was: why could it do so and why did it want to do so? First, the political make up of the new regime was radically different. The military dominated the new situation. The Indonesia military was non-ideological in the sense that it was not athacted by the then current and fashionable ideologies or "isms", like socialism, communism, nationalism or religious fundamentalism. It was patriotic but not "nationalistic" in the more ideological sense of the word. For instance, it had no hang-ups against foreign investment and intemational aid. It was more systematic in its outlook and results-oriented, unlike previous political parties which were more matter-of-principle in their outlook.
This miliiary, actually the Army rather than the other armed forces, had previous links with the professors of the major national universities, i.e., the University of Indonesia in fakarta and Gadjah Mada University in Yogyakarta, who provided the instructors of social science courses at the Bandung Army Staff and Command School (Seskoad) at the time. From the middle 1950s, the leadership in the arrny saw the need to educate the higher officers in social sciences because of their belief that army officers in their duties would graduate from military leaders to leaders of the society. And for that role they had better be prepared in the staff colleges.
THE "TECHNOCRATS"
The With respect to small credits it is more productive to improve access rather than to give low interest rates. Such are some of the principles underlying the policy packages.
